Rul e 37. Project XL (Adopted 9/14/99)
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Applicability

This rule applies only to the Imation Corp. facility and operation
| ocated at 300-350 South Lewis Road, Canmmrillo, California (the
operator).

Pl antwi de Applicability Limt (PAL)

This rul e authorizes the operator to inplenment a source-specific
pl antwi de applicability limt (PAL) for reactive organic conpounds
(ROC). The ROC PAL shall be inplenented in accordance with the
foll owi ng requirenents:

1. The |l evel of the PAL (in tons per year) shall be based on actua
em ssions fromthe facility and shall be established by conditions
contained in a Part 70 permt.

2. Total ROC emissions fromall facility operations must be no
greater than the PAL

3. Conpliance with the PAL shall be based on a rolling 12-cal endar
nont h sunmation of ROC eni ssions, calcul ated each cal endar nonth.
Specific terms and conditions to ensure practical enforceability
of the PAL shall be contained in the operator’s Part 70 permt.

4. ROC emi ssions cal cul ated under the PAL shall include all em ssions
exhausted fromair pollution control devices (including collatera
ROC em ssions from such devices), as well as all fugitive ROC
em ssions and emni ssions from ot her stacks (such as boilers).

The operator shall maintain nmonthly records of stack ROC em ssions
(based on either continuous em ssion nonitoring data or materia
bal ance cal cul ations), fugitive ROC em ssions (based on nateria
bal ance cal cul ations), fuel consunption, and any other records the
District deens necessary to assure conpliance with the ROC PAL or
any other requirement of this rule. Records shall be naintained
for five (5) years and shall be nade avail able for inspection by

t he APCO upon request.

5. As long as ROC emi ssions do not exceed the | evel of the PAL
established in Subsection B.1, any ROC emni ssion changes resulting
from any change, including the construction, reconstruction or
nodi fication of an em ssions unit, that is pre-approved by and
i mpl emented in accordance with the requirenents of the operator’s
Part 70 permit, are considered de nminins, do not trigger Rule 26
applicability, and are not Title | nodifications as defined in
Rul e 33.

6. If the operator proposes to increase ROC em ssions above the | eve
of the PAL established in Subsection B.1, or actually exceeds the
| evel of the PAL, then such enission increase shall be subject to
Rul e 26 and all other applicable federal, state and District
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regul ati ons and requirenents.
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7. Conpliance with the terns and conditions inplenmenting the ROC PAL
does not relieve the operator fromthe responsibility of fully
conplying with other federal, state and District regulations and
requi renents, unless the operator has been explicitly exenpted
fromconmplying with such regul ati ons and requirenents.

8. The PAL shall have an initial duration of 5 years, after which the
Di strict shall conduct an evaluation and review of the PAL in
conjunction with renewal of the operator’'s Part 70 permt. The
public notification procedures under Rule 33 shall apply. Any
eval uation, review, nodification, or term nation of the PAL shal
be done in accordance with the federal New Source Review
requirenents in effect at the tine.

Control Technol ogy Requirenent

For any change, including the construction, reconstruction or

nodi fication of any enmissions unit, that is pre-approved by, and

i mpl emented in accordance with, the requirenments of the operator’s Part
70 permt, the operator shall conduct a Best Avail able Contro
Technol ogy (BACT) and/or a Toxic Best Available Control Technol ogy
(TBACT) analysis, and apply BACT and/or TBACT to the changed em ssions
unit. This requirenent does not apply to changes being conducted to

i ncrease the use of an existing raw material, or to begin the use of a
new raw material, wthout any physical equipnent change.

Any BACT/ TBACT anal ysis shall be reviewed and approved by the Air
Pol lution Control O ficer (APCO as described in Section F bel ow

Tiered Health R sk Assessnent

For any change, including the construction, reconstruction or

nodi fication of any enmissions unit, that is pre-approved by, and

i mpl emented in accordance with, the requirenments of the operator’s Part
70 permt, and which is not consistent with the nost recent approved
tiered health risk assessnent, the operator shall conduct a tiered
health risk assessnent.

1. The health risk assessnent shall be conducted in accordance with
the risk assessnment guidelines used by the District to inplenent
the Air Toxics “Hot Spots” Information and Assessnment Act,
California Health And Safety Code Sections 43000 through 44394.

2. Any health risk assessnment conducted shall be revi ewed and
approved by the APCO as described in Section F bel ow

Enmi ssion Reduction Credits and Offsets

1. ROC em ssion increases below the PAL that result from any change,
i ncludi ng the construction, reconstruction or nodification of any
em ssions unit, that is pre-approved by, and inplenmented in
accordance with, the requirenents of the operator’s Part 70
permt, do not require offsets.
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2. Em ssi on Banki ng shall be conducted pursuant to Rule 26.
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For any new control device, pre-approved by and inplenented in
accordance with the terns and conditions of the operator’s Part 70
permt, the operator shall secure offsets for any collatera

em ssi ons of NOx, SOx, and PM Such offsets shall be secured
prior to operation of the new control device, and the operator
shall also provide notification of the offset transaction to the
District, pursuant to California Health and Safety Code Section
40709.5.e and District Rule 26.4.

Pr ocedur es

The foll owi ng procedure for any change, including the construction,
reconstruction or nodification of any emi ssions unit, that is pre-
approved by, and inplenented in accordance with, the requirenments of the
operator’s Part 70 permt, shall apply:

1

The operator shall provide advance notification of any change,

i ncludi ng the construction, reconstruction or nodification of any
em ssions unit, through a nonthly report provided to the District.
Advance notification shall be provided no |ater than 30 days prior
to commencenent of the pre-approved change.

For any pre-approved change, including the construction,
reconstruction or nodification of any em ssions unit, that
requires a health risk assessment pursuant to Section D, the
foll owing shall apply:

a. If the results of the tiered health risk assessnent indicate
a carcinogenic risk equal to or greater than 1 x 10° (10 in
one mllion) or an acute or chronic hazard index of 1.0 or

greater, then the pre-approved change may not be inpl enmented
in accordance with this rule.

b. If the results of the tiered health risk assessnent indicate
a carcinogenic risk of less than 1 x 10°® (10 in one
mllion) but greater than 1 x 10% (1 in one nmillion), or an

acute or chronic index between 0.5 and 1.0, the operator
shall proceed according to the foll ow ng process:

i) Subnmit the results of the tiered health risk
assessnment and any necessary supporting docunentation
to the District for approval, and commence
construction, nodification, or reconstruction while
the District reviews the assessment. |If the health
ri sk assessnent is being conducted to increase the use
of an existing raw material, or to begin the use of a
new raw material, w thout any physical equipnent
change, then no change shall be inplenented until the
assessnment is approved.

i) The District shall review and approve or di sapprove
the assessnent within 45 days of receipt.

iii) Upon approval of the assessnment by the District, the
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For

operator is authorized to conmence operation of the
pre-approved changed equi pment or, in the case of a
raw mat eri al change, conmence use of the new raw

mat eri al or change use of the existing raw materi al

iv) If the District does not approve the results of the
health ri sk assessnment, the operator shall immediately
cease activity begun under the proposed change.

If the results of the tiered health risk assessnent indicate
a carcinogenic risk of 1 x 10® (1 in one mllion) or |ess
and acute and chronic indices of 0.5 or |less, the operator
may proceed according to the follow ng process:

i) Subnmit the results of the tiered health risk
assessnment and any necessary supporting docunentation
to the District for approval.

i) The District shall review and approve or di sapprove
the assessnent within 45 days of receipt.

iii) Upon submission of the results of the tiered health
ri sk assessnent and any necessary supporting
docunentation to the District, the operator is
authorized to inplement the proposed change and to
commence operation.

iv) The District shall notify the operator upon approva
of the subnitted assessnent.

V) If the District does not approve the results of the
assessnent, the operator shall inmediately cease
activity begun under the proposed change, and nmmy be
subject to penalties and injunctive relief if the
District determines the results of the assessnent
i ndicate a carcinogenic risk equal to or greater than
1 x 10°° (10 in one million), or an acute or chronic
i ndex equal to or greater than 1.0.

any pre-approved change, including the construction,

reconstruction or nodification of any em ssions unit, that
requi res a BACT/ TBACT anal ysis pursuant to Section C, the
foll owing shall apply:

a.

If the results of the BACT/ TBACT anal ysis indicate that the
exi sting control device(s) represents BACT/ TBACT, then the
operator shall proceed according to the follow ng process:

i) Subnmit the results of the BACT/ TBACT anal ysis and any
necessary supporting docunentation to the District for
approval, and comrence work on the equi pnment change
while the District reviews the anal ysis.

i) The District shall review and approve or di sapprove
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t he BACT/ TBACT anal ysis within 45 days of receipt.

iii) Upon approval of the BACT/ TBACT anal ysis by the
District, the operator is authorized to conmence
operation of the pre-approved changed equi pnent.

iv) If the District finds that the existing contro
devi ce(s) does not represent BACT/ TBACT for the
proposed change, the operator shall imediately cease
activity begun under the proposed change and proceed
according to the appropriate steps described in
Subsection F.3.b bel ow.

If the results of the BACT/ TBACT anal ysis indicate that the
exi sting control device(s) does not represent BACT/ TBACT and
that a new or additional control systemis necessary, or if
the results confirmthat a control system other than the

exi sting control device(s) represents BACT/ TBACT, then the
operator shall proceed according to the follow ng process:

i) Subnmit the results of the BACT/ TBACT anal ysis and any
necessary supporting docunentation to the District for
approval .

i) The District shall review and approve or di sapprove
t he BACT/ TBACT anal ysis within 45 days of receipt.

A) If the District approves the analysis
denmonstrating that a new thermal oxidizer is
BACT/ TBACT, then the operator is authorized to
commence construction and operation of the new
equi pnent. Initial operation of the new
equi pnent shall be in accordance with the
initial operating conditions for the equi pnent
that are contained in either the operator’s Part
70 permt or the BACT/ TBACT anal ysis, whichever
is nmore stringent.

B) If the District approves the analysis
denonstrating that a new catal ytic oxidizer is
BACT/ TBACT, then the operator is authorized to
commence construction. No later than 30 days
prior to comencenent of operation, the operator
shall submit to the District a proposal with
supporting engineering analysis for the initia
operating conditions of the control device, and
the follow ng information: the m ninum gas
streamtenperature at the inlet of the catalyst
bed and the mininmum tenperature rise across the
catal yst bed to ensure ROC and HAP destruction
efficiency at the level determ ned to be
BACT/ TBACT.

)] If the District approves the analysis
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Fees

denonstrating that a new solvent recovery unit

i s BACT/ TBACT, then the operator is authorized
to commence construction. No |later than 30 days
prior to comencenent of operation, the operator
shall submit to the District a proposal with
supporting engineering analysis for the initia
operating conditions of the control device that
wi |l ensure ROC and HAP control efficiency at
the | evel determ ned to be BACT/ TBACT

iii) Upon conpletion of performance testing for the new
control device inplenented in accordance with the
requi renents of the operator’s Part 70 pernit, the
operator shall submt an application to the District
for a mnor nodification of the operator’s Part 70
permit. In the case where a thermal oxidizer is
installed and its operation, according to the
conditions in the operator’s Part 70 permt, is
denonstrated to achi eve the necessary |l evel of ROC and
HAP destruction, no pernmit nodification is required.
The m nor permit nodification shall document the new
control device in the permt, and incorporate the
results of the conpleted performance testing with
permit conditions that are appropriate for achieving
the required |l evel of ROC and HAP destruction/contro
wi th the new device.

The m nor permit nodification shall also docunent in
the permt any equi pnent controlled by the new device
that was constructed under the ternms of the operator’s
Part 70 permt.

For any change, including the construction, reconstruction or

nodi fication of any enmissions unit, that is pre-approved by, and

i mpl enented in accordance with, the requirenments of the operator’s
Part 70 permt and the procedures of this Section, the operator
shall maintain a log at the facility recording the inplenentation
of such activity and describing the scenari o under which the
facility is operating. This log shall be created and naintai ned
cont enporaneously with any change in the facility's operating
scenario. This log shall be made avail able for public review

The operator shall pay fees to the District in accordance with District
fee regul ati ons, as supplenmented by a “Menorandum of Understandi ng”
nmutual ly agreed to by the District and the operator

Lim tati ons and Exenptions

1

Any change, including the construction, reconstruction or

nodi fication of any enmissions unit, inplenmented in accordance with
this rule, shall be exenpt from conpliance with District Rules 10
and 26-26.10, unless otherwi se indicated in this rule.
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Any change, including the construction, reconstruction or

nodi fication of any enmissions unit, that is not pre-approved by,
and i npl enented in accordance with, the requirenents of the Part
70 permt, shall be subject to all existing federal, state, and
District rules and regul ati ons.

All activities and operations at this source, whether inplenmented
in accordance with a pre-approval under the Part 70 permt or

ot herwi se, are subject to the ROC PAL and the conditions of
Section B of this rule.
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Definitions

The definitions below apply to this rule only. Any term not defined
here shall have the same nmeaning as in other existing District rules.

1

Best avail abl e control technol ogy (BACT): the npbst stringent
em ssion linmtation or control technology for an emi ssions unit
whi ch:

a. Has been achieved in practice for such enissions unit
cat egory; or

b. Is contained in any inplenentation plan approved by the
Envi ronnental Protection Agency for such enissions unit
category. A specific limtation or control shall not apply
if the owner or operator of such em ssions unit denonstrates
to the satisfaction of the APCO that such limtation or
control technology is not presently achievable; or

c. Is contained in any applicable New Source Perfornmance
Standard, or National Em ssion Standard for Hazardous Air
Pollutants set forth in 40 CFR Parts 60 and 61, or Maximum
Achi evabl e Control Technol ogy standard set forth in 40 CFR
Part 63; or

d. Any other emission limtation or control technol ogy,
i ncluding, but not Iinmted to, replacenent of such em ssions
unit with a lower enitting em ssions unit, application of
control equi pnment or process nodifications, determ ned by
the APCO to be technologically feasible for such em ssions
unit and cost effective as conpared to the BACT cost
ef fectiveness threshold adopted by the District.

In defining em ssions unit categories, the APCO may take into
account the function of the em ssions unit, the capacity of the
em ssions unit, the annual throughput of the em ssions unit and
the location of the em ssions unit with respect to electricity or
fuel s needed to achieve an emission linmtation or contro

t echnol ogy.

Col | ateral em ssions: pollutants other than those controlled by an
air pollution control device that arise fromthe operation of that
devi ce.

Pl antwi de applicability limt (PAL): a voluntary eni ssion
limtation taken by a facility that applies to all emi ssions of an
i ndi vidual pollutant at the facility. A PAL is established based
on actual enissions and enables the facility to manage its plant
operations in a flexible way by all owi ng emni ssion changes to occur
bel ow the | evel of the PAL w thout undergoi ng case-by-case new
source review applicability determ nations.

Pre- approved change: an alternative operating scenario, as defined
in Rule 33.4.B, that involves any change, including the
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construction, reconstruction or nodification of any em ssions
unit, that is pre-approved by, and inplenented in accordance with,
the requirenments of the operator’s Part 70 permt.
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Tiered health risk assessnent: a detail ed conprehensive anal ysis
prepared to quantify and assess the health risks associated with
the dispersion in air of hazardous substances into the environnent
and the potential inpact of their exposure to human popul ati ons.

Toxi ¢ best avail able control technol ogy (TBACT): the nost
stringent of:

a. The nost effective enission control device or technique
whi ch has been successfully utilized for the type of
equi pnent the operator is adding or changing; or

b. The npst stringent enmission limtation achi eved by an
em ssion control device or technique for the type of
equi pnent the operator is adding or changing; or

c. Any other emi ssions limtation or control technique,
i ncl udi ng process and equi pnent changes of basic and contro
equi pnent and i npl ementation of pollution prevention
nmeasures, found by the APCO to be technologically feasible
for that source or category of source, or for a specific
source. If there is an applicable Maxi mum Achi evabl e Contro
Technol ogy (MACT) standard, the APCO shall evaluate it for
equi val ency wi th TBACT

d. As a mnimum TBACT shall include the npst stringent
em ssion control for a source type or category for which a
MACT standard has been proposed, or for which the California
Air Resources Board has devel oped an Air Toxic Contro
Measures (ATCM . Under no circunstances shall the eni ssion
control required be less stringent than the emi ssion contro
requi red by any applicable provision of federal, state, or
District law, rule, regulation, or requirenent.
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